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AT A GLANCE

Global share markets continue to rally
Oil prices jump 30% on signs that the outh@oglédral economy is improving
The Rudd Government announces its second Fegltral Bu

The rally continues

The rally in global share markets that staardd Meaech continued throughout May as bowselsl tbeer made further
gains during the month. The catalyst for thasralige again a jump in investor optimism esnsigmsd to point to the
end of the bear market that began back in Ne@émber

As the chart below shows, the US market — théavgmst and most influential — has contimeed tpward in recent
months by setting a series of lower lows. Ithedasedth up 5.3% and this had a positive leftait-elsewhere, with
indices in the UK (+4.1%), Europe (+3.2%) ad7ap@mlso cng the month hig

Us S&P 500 Index — year to 31 May 2009
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Australian share market gains 1.4%

The Australian share market posted its thirdtieengamn in May, with the S&P/ASX 200 Acoumdiatiop 1.4% on
the back of a string of better-than-expectedoedatzoand yet another good lead from the US.

In recent weeks we have seen a pullback in steseasmianvestors take profits and sit baekstodilof current market
conditions. Market recoveries are often pubgtpathdcks such as the one we are curresingitne

Markets are showing some very positive siggenbvfipretherefore the current pullback isnuatra foy panic. It does,
however, highlight how quickly markets movéharghmaie time re-enforces the point that iaigacmeaintain your
investment exposure for the long term, ratingrtdhime markets.

Australian hits US$0.80 cents

The Australian dollar gained over 10% agaifstdhar JUS$) in May, closing the month at10S&h&0thanks mainly
to higher commodity prices and renewed US$ we&hknkssl currency has now risen 33% sinuenitsove of
US$0.6018 cents set in October last year.

After such a strong rally, it's inevitableltisstens®ime sort of correction in the A$ irrtieenmethough it's possible that
we could see it go as high as US$0.8500 ceatsigngelf that were to happen, it wouldymaeaumak the cost of
imported goods and, by default, inflation. Hbwewéd, also weigh on the profits of comphrogergeas interests as
well as hinder Australia’s economic recovery.

LOOKING AHEAD

The global economy is expected to remain wikagkaean-term, though we don’t see this as ahyedl@ttion on
financial markets. Our view is that we have seasttbf the current downturn and that gketal wikhrecover quickly,
especially as government stimulus packages tadgiretiect. In fact, we've already seen ewgfdanoajor shift in
investor optimism in recent months as globabsketi®begin to show signs of a sustained.recovery
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The Australian economy is currently in the anidgd wecession, though it continues to @datoretyrwell compared to
many of its global counterparts, including tioeHuSoae.

There is growing confidence amongst investioesidicat share market has already seen thatloWwtip@icurrent cycle.
We believe this to be the case, though weestillexie markets to remain volatile in thenmelmpertantly, Australian

shares continue to trade at historically Iquateliéleemains our view that they represematméat investors with a long
term investment horizon.

BEHAVIOURAL INVESTMENTS — WHY INVESTORS AREESREAHBRIT

‘It's little surprise that bulls and bears are wsedymbols of different markets as they are cligtimoody animals.’
Investors, both individually and collectivetyyadise prone to making decisions based on wivaus end simple herd
instinct. It's called behavioural investirgy@artictilarly important to be aware of itehiottgyqé market volatility.

We like to run in packs

Irrational investing can take hold of the mosédeagestor and it's often because ‘everyoealsg it’. The share
market tech bubble of the late 1990s was @&xmmriptt. Fabulous fortunes were to be madeetorstdick and their
prices skyrocketed. Huge premiums were paicanresdhgt had very little underlying valueg leseasysne believed
they would be valuable. In 2002 the bubbledibestNSDAQ plunged to a six year low.

What this means for current market conditions

Since November 2007 the Australian share méden hatatile. Many investors are experier@hgotatility for the

first time and it can be unnerving. It's aimstincilto do what it seems like everyonealeisg: iselling their shares or
investments. This is made worse by media répaisspaper headlines sensationalising fafis:|&ilin a day!”
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Sensation sells

For the media, running stories about billidiassobeing wiped from the value of sharesphilofired lines plunging
downward, means good business for them butguinsetslifor everybody else. It seems like simdesalyds of
investors are much poorer. However, this icas¢.tidthough the value of some investorsentsdsas gone down,
investors are only poorer if they sell theiroshavestments at a loss. By ‘spooking’ paopéadiihes — making the
herd run — the media can sometimes influende peaitedecisions they may not otherwise hdeeedons

Look beyond the share price

The general consensus is that the economic tafslafmie Australian economy are sound; hawevesidely held
view that the economy is now in a recessionthRatheing blinded by current share pricemsisbhestld look at the
company behind the share price and whetheundasahagement practices, low debt leveldiaag pigiforecasts.

The risks of selling during a downturn

While it's a natural reaction to want to selfggtunrents during a market downturn for $&ay ofdce money, investors
should always pause and think. Markets cdhiictualiy but over time the consistent treratds Bpwaking a long-term
view and staying in the market, investors eauitlthid lows of the market and access it goteviti. Not being in the
market for the full period could mean you wéidnawaay returns achieved during the peridioeonnaoket.

Disciplined investing

One kind of investor that everyone should Bkgssegatheir instincts, is a disciplined sng.péhiicularly true of fund
managers. Fund managers rein in their nahatal tosthsure their decisions are based oeseancti and judgment. A
disciplined investor will make sure a poetfhetiyssbalanced and diversified, and genenaliys@liltheir investments at
the bottom of the market and will not buy iteaBylbinderstanding what kind of investor yoal @&m@suring your
decisions are based on rational thought, yae &ikemnto benefit over the long term and ymimdwvancial goals.
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What type of investor are you?

From a behavioural point of view there are ithtgpesaf investors. It's a good idea to wdriclotype you are. It may
help determine what sort of investment deaisstwsascgmfortable with and also what sort ofisdhavestment decisions
you might make.

SAFE TO GET BACK IN THE WATER?

After a tough run on markets, many investord titmmnBelves on the sidelines waiting for ¢héontarnk and wondering
what to do next. If you've pulled back fromegbuemt strategy, the big questions for yotoigédtdvack in the market -
do you make a big splash, grind out the |aptaogjesyour feet over the edge?

Feet first

If you're a conservative investor, you're doabadyfor investment opportunities that viob@'abmbnd too much with
share market fluctuations. You've may havetsliveatehing the value of your portfolicégitedgrotection is a priority.
Think about dipping your toe in the water msthitoxgstments like bonds and cash fundseferoyouhl want to check
the depth and temperature of the water befamayghirttper. If you're a really conservatitge,igeesmight even hold off
until the market has shown signs of a sustaveny.r&f course if you do this you will missheuearly gains, but you
should sleep soundly at night.
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Following the black line

For investors looking for steady long-termygrovepproach is less about your entry and otgyarabiog out the laps in
search of incremental improvements. You're alppyatslow and steady approach to investirgriSHails in your
portfolio are annoying, but you're confidemrthateothe market will recover and move higher.

One effective way of getting back in the markietles cost average: a strategy where ybuteantiixed amount of
money to your investment at regular intervalagBligl you'll be buying more when the nhavketnid less when the
market is high, and you won't have to woriynaigpyotir entry. Of course, dollar cost aviEragingt guarantee a profit,
but it does help smooth out the market's upresnd dow

Somersaults and splash bombs

For the right kind of investor, the adrenadirezyaheights of the ten-metre platform cahdrd togass up. And if you're
looking for a ride full of twists and turnsegaiié big falls in the market as an opportuakg money — particularly t
pick up good stocks at bargain prices.

To you, it doesn't matter if the market isnba@itdim yet because you have a long-term mgeeneugh to wait for the
market to turn so you can make a good profit.

To really get the heart pumping, you could coalsitigra big splash in the market by invesgirayraargin loan — or
borrowed money. You could also think aboubhdbdhatflnave a margin loan component attdnehmed to t

Safety in the water

Regardless of whether you're a conservativetenoodeggressive investor, there are alwaysvestneem basics to
follow:

See yourself at the finish line. It's alwayanimparhderstand your investment goals andrevitywesting. If your
goals have changed, then you may need to teghigrifgbo to help you achieve them — tallatvigeu.
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Know where the deep end is. Investing alwasanvellkment of risk, and even more so inutmeatas market.
The worst situation to be in is in trouble @ngbautdepth, so it's a good idea to cleadianddenat sort of investor
you are. Assessing your risk profile is a gtantdafrdvery financial plan — ask your adhafeytm.

Practice all your strokes. In an uncertainitisairk@iprtant that you don’t stick with onieelidip diversify across
different asset classes. Sometimes when manketslicdmatically, the level of diversificatidgsoazimange. Take
the time to ensure your portfolio is set ugniduramce event, not a <

NATIONAL AUSTRALIA BANK AGREES TO BUY AVIVAFEEMARMGEMENT BUSINESS

Aviva plc announced on tieJaBe 2009 the sale of Aviva Australia Holdiodsaltimhal Australia Bank for a total ce
consideration of A$925 million.

In media releases, Aviva Australia CEO Alths &iffi "At a time of industry change andjingakemnomic
circumstances, becoming part of the NAB Waealth Business provides certainty for our cuatumadsisers, and
continued support for our insurance busines\Nawibttor investment platform.”

Group Executive, MLC & NAB Wealth, Steve TutReivaawill further develop our retail lgacadwusiness and the
Navigator investment platform will enhance eoum $aigl market. Aviva will deliver importeet gedvtechnology
capabilities which we can utilise across ourbiusiadss for the benefit of financial addgbesrasiients.

Aviva has strong relationships with and an naidgrsfathe external financial adviser (EFA)anthikecommitted to
continue to support EFA advisers with qualitgeresod investment products.

Aviva’s Navigator platform has been sold toe\gsi: iBhsubject to regulatory approval amdtesdetqoclose in the third
quarter of 2009. Aviva will continue to prditidprgdacts, services and support duringditisrtnaeriod.

As a result of this sale we would like to &shvisevblo have funds invested through AVI\&ketiall the no change the
way that they currently operate and your insesiineit be effected. As part of our contiongasng process we will
watching the integration of AVIVA into the NA&s lausl will be keeping you up to date withetopmamts as they
occur. If you have any questions about thAg8&&\gilease do not hesitate to contact us.
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WHAT'S NEW AT SECURITY NATIONAL?

Our financial adviser David Gumley and higstiiie @te on holidays for five
weeks, travelling by road in their caravantth®wugh Australia and onward to
the Northern Territory. (Specifically Centmibpubyrou are a client of David’s
and have any queries or issues that requioa gifease contact: Peter Budge
and/or his assistant Melissa Hansen or Mictsael #rtatdor his assistant
Samantha Switala at Security National.

lon Whykes has returned from his four weeks thotidgh the Scandinavian
Peninsula and the Baltic region in Europe. \Watékbme

We look forward to meeting all your financialuniegdthe 2010 financial year,
happy new financial year and see you soon few afrgour strategy and
portfolio.

Your Privacy
Your privacy is important to us. If you do not wish to receive information of this kind in the
future, please contact your local office located atthe back of this document.

Contact our office for further information:

Security National Financial Services Pty Ltd

ABN 54 007 375 420

Holder of an Australian Financial Services License 244565
Level 2, 608 St Kilda Road

MELBOURNE VIC 3004

Ph: (03) 9510 — 5400 Fax: (03) 9510 — 5405

Email: secnat@secnat.com.au

www.sechat.com.au

DISCLAMER
The information contained is of a general nature only, does not take into account your
particular objectives, financial situation or needs . Accordingly the information should not be
used, relied upon or treated as a substitute for specific financial advice. Whilst all care has
been taken in the preparation of this material, no warranty is given in respect of the
information provided and accordingly neither Securi ty National nor its employees or agents
shall be liable on any ground whatsoever with respe ct to decisions or actions taken as a result
of you acting upon such information.
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